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Global Absolute Return Fund

Summary

This disclosure is made by Polar Capital LLP (the “Investment Manager”) on behalf of the Global Absolute Return Fund (the “Fund”) – a sub-
fund of Polar Capital Funds Plc - pursuant to Article 10 of the Sustainable Finance Disclosure Regulation (EU) 2019/2088 (“SFDR”). 

The Fund promotes environmental and social characteristics through the application of its investment strategy. The Investment Manager 
considers the alignment of issuing companies with the United Nations Sustainable Development (“UN SDG”) Goal 8.

The Investment Manager applies a three-stage investment approach to evaluate the ESG profiles of companies and alignment with the Fund’s 
environmental and social characteristics that it seeks to promote:

(i) a negative exclusion screening process; 

(ii) assessment of the company’s alignment with the relevant indicators of the Global Absolute Return Fund Framework; and     

(iii) ongoing monitoring. 

Information and data come from a variety of sources including, but not be limited to, company financial accounts and statements, third party 
research, and engagement and dialogue with management. 

Where a company no longer aligns with the standards set forth in the investment strategy section, and following investment, the Investment 
Manager will, as a guideline, engage with that company first to understand the materiality of the risks and management’s strategic direction 
to ensure future alignment. Where the company does not demonstrate adequate and timely progress towards realigning with these standards, 
steps will be taken to divest from the company within a reasonable timeframe, taking into consideration the best interests of the Fund and 
its Shareholders.

Does this Fund have a sustainable investment objective?

No, this financial product promotes environmental or social characteristics but does not have as its objective sustainable investment. 

What environmental or social characteristic does the Fund promote?

The Fund promotes environmental and social characteristics through the application of its investment strategy. 

The Investment Manager considers the alignment of issuing companies with the United Nations Sustainable Development (“UN SDG”) Goal 8, 
which concerns the promotion of sustained, inclusive and sustainable economic growth, full and productive employment for all, efficient use 
of resources and protection against environmental degradation, an essential characteristic of the Fund’s investment selection process. 

What indicators are used to measure the attainment of these characteristics?

The Investment Manager will measure the attainment of the Fund’s environmental, social and governance (“ESG”) characteristics by using 
the Global Absolute Return Fund Framework (“the Framework”) to determine key performance indicators for each company that issues 
convertible bonds held within the Fund’s portfolio of investments. The key performance indicators relate to the issuing company’s alignment 
with the indicators of the Framework.

The Fund primarily invests in convertible bonds issued by companies with positive key performance indicators. The Investment Manager 
will determine that an issuing company is positively aligned with the Framework if the company performs positively on 50% or more of the 
indicators relevant to it, after subtraction of the score for any targets on which the company performs poorly. Equally, the Investment Manager 
will determine that an issuing company is negatively aligned with the Framework if the company does not perform positively on 50% or more 
of indicators relevant to it, after subtraction of the score for any targets on which the company performs poorly.   

In normal market conditions, the Investment Manager expects that 50% or more of the convertible bonds held within the Fund will be issued 
by companies that are positively aligned with the Framework.

For further details on how the Investment Manager determines positive or negative alignment with the Framework, please refer to the section 
below.

Description of the investment strategy of the Fund

The Investment Manager applies a three-stage investment approach to evaluate the ESG profiles of companies and alignment with the Fund’s 
environmental and social characteristics that it seeks to promote:

(i) a negative exclusion screening process; 

(ii) assessment of the company’s alignment with the relevant indicators of the Framework; and     

(iii) ongoing monitoring. 
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Negative Exclusion Screening Process (*not applicable in respect of any short positions taken by the Fund)

The Investment Manager carries out a negative exclusionary screening process on the Fund’s investment universe and seeks to exclude 
companies that derive the majority of their revenues from the following activities:

(i) thermal coal production and distribution; 

(ii) adult entertainment; 

(iii) tobacco production; and

(iv) military hardware 

The Investment Manager’s investment strategy adheres to exclusions on all companies that are linked to the production and/or marketing of 
controversial weapons (such as cluster munitions, antipersonnel mines and depleted uranium).

As part of its evaluation of a company, a normative exclusion screen is applied to exclude from the Fund companies that are involved in 
significant breaches of the standards of the United Nations Global Compact, the United Nations Universal Declaration of Human Rights and 
the Declaration of the International Labour Organisations Fundamental Principles and Rights at Work.

Evaluating Alignment 

The Investment Manager uses the Framework to evaluate the alignment of an issuing company with the indicators below by analysing the 
company’s performance against those deemed relevant to the issuing company by the Investment Manager. The Investment Manager uses 
qualitative and quantitative analysis to determine the issuing company’s key performance indicators. 

Global Absolute Return Fund Framework Indicators

i. Promotion of Economic Growth;

ii. Drive Innovation, Progress and Productivity;

iii. Job Creation and Entrepreneurship;

iv. Resource Efficiency and Environmental Protection;

v. Equality of Opportunity;

vi. Access to Financial Services and Insurance (relevant to financial services companies only);

vii. Youth Unemployment; and 

viii. Sustainable Tourism (relevant to tourism companies only).

For more information regarding the Global Absolute Return Fund Framework Indicators, please refer to Annex I of the Global Absolute Return 
Fund Supplement

The Fund seeks to make its long investments in convertible bonds issued by companies which are positively aligned with the Framework. 

For the avoidance of doubt, the Fund may invest in convertible bonds issued by companies who are not aligned with the Framework where, 
in the Investment Manager’s view, such an investment would nevertheless represent an attractive an opportunity for the Fund. Short positions 
taken by the Fund may be made without the intention of promoting environmental and social characteristics. 

Ongoing Monitoring of Investee Companies 

Details of the monitoring process can be found in the section below. 

Description of how the Environmental or Social characteristics are monitored

Once an investment is made off the back of a company meeting the criteria for inclusion in the Fund, the Investment Manager monitors the 
companies within the Fund’s investment universe on an ongoing basis using the Framework and the exclusions process detailed above. 

Description of data sources and how they are used

Information and data come from a variety of sources including, but not be limited to, company financial accounts and statements, third party 
research, and engagement and dialogue with management. 

Description of the limitations of the methodology and data

The Investment Manager tries to use quantitative evaluation criteria where possible, however, due to limitations in available data, this is not 
always practical, especially where targets are product-based rather than operational. The Investment Manager’s hope is to incorporate a higher 
reliance upon quantitative measures as more sustainability-focused data becomes available. 
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How does the Fund engage with investee companies?

Where a company no longer aligns with the standards set forth in the investment strategy section, and following investment, the Investment 
Manager will, as a guideline, engage with that company first to understand the materiality of the risks and management’s strategic direction 
to ensure future alignment. Where the company does not demonstrate adequate and timely progress towards realigning with these standards, 
steps will be taken to divest from the company within a reasonable timeframe, taking into consideration the best interests of the Fund and 
its Shareholders.

Does the Fund use an external benchmark to measure the achievement of its sustainability characteristics?

No, the Fund does not use a reference benchmark for the purpose of measuring the achievement of its characteristics.


