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Healthcare Blue Chip Fund

Summary

This disclosure is made by Polar Capital LLP (the “Investment Manager”) on behalf of the Healthcare Blue Chip Fund (the “Fund”) – a sub-fund 
of Polar Capital Funds Plc - pursuant to Article 10 of the Sustainable Finance Disclosure Regulation (EU) 2019/2088 (“SFDR”). 

The Fund promotes the following environmental or social characteristics through the application of its investment strategy:

(i) Improvement of clinical outcomes for patients through innovation;

(ii) Improvement of the affordability and accessibility of healthcare services; and 

(iii) Improvement of the efficiency of the delivery of healthcare services.

The Investment Manager applies a three-stage investment approach to achieve the Fund’s ESG characteristics:

(i) an exclusionary screening process; 

(ii) a positive inclusion process; and   

(iii) ongoing monitoring of investee companies against the Investment Manager’s exclusionary screens and positive inclusion criteria. 

The Investment Manager carries out this evaluation using a variety of sources, utilising a potential investee company’s annual financial reports, 
sustainability reports, and third-party data and research providers. 

Where the Investment Manager has identified an issue with the ESG profile of an investee company or its alignment with the Fund’s social 
characteristics, the Investment Manager will consider the materiality and severity of the issue at hand, and if necessary engage with the 
company directly to encourage the management team to address the matter. Where an investee company fails to address the concerns of the 
Investment Manager, the company’s weighting within the portfolio may be reduced, or excluded altogether.

Does this Fund have a sustainable investment objective?

No, this financial product promotes environmental or social characteristics but does not have as its objective sustainable investment. 

What environmental or social characteristic does the Fund promote?

The Fund seeks to invest in companies within the healthcare investment universe that promote the following characteristics: 

(i) Improvement of clinical outcomes for patients through innovation;

(ii) Improvement of the affordability and accessibility of healthcare services; and 

(iii) Improvement of the efficiency of the delivery of healthcare services.

What indicators are used to measure the attainment of these characteristics?

The Investment Manager will monitor the Fund’s attainment of its sustainability characteristics by evaluating the portfolio’s weighted exposure 
to each of the characteristics described above.

The Investment Manager assesses, for each company in the Fund, the portfolio weighted exposure to each of the characteristics through 
consideration of either revenue or research and development (“R&D” or “Operational Expenditure”) spend. Assessment of R&D spend is used 
in the case of pre-revenue companies. 

Description of the investment strategy of the Fund

The Investment Manager applies a three-stage investment approach to evaluate a company’s alignment to the Fund’s characteristics and 
broader ESG profile:

(i) an exclusionary screening process; 

(ii) a positive inclusion process; and   

(iii) ongoing monitoring of investee companies against the Investment Manager’s exclusionary screens and positive inclusion criteria. 

Negative Screening Process

The Investment Manager carries out an exclusion screening process on the Fund’s investment universe. A norms-based exclusion screen is 
applied to the Fund’s investment universe to ensure that potential investee companies that are involved in controversial practices from an ESG 
perspective are excluded from the Fund. 
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The Investment Manager evaluates each company within the universe, having regarded third-party data and research and/or its own internal 
analysis/assessment, as applicable, upon which to make its determination, which provides an assessment of companies in respect to compliance 
with the stated global norms and standards, against its alignment with a number of International Standards, including but not restricted to, 
United Nation’s Global Compact, the United Nation’s Guiding Principles on Business and Human Rights, the International Labour Organisation’s 
conventions and the Organisation for Economic Co-Operation and Development’s (OECD) Guidelines for Multinational Enterprises. A company 
that does not align adequately to the Standards is excluded by the Investment Manager. 

The Investment Manager’s investment process also excludes companies involved in, but not limited to, the following industries: 

(i) Weapons and military equipment production; 

(ii) Tobacco production; 

(iii) Coal mining and power generation from coal-based energy sources;

(iv) Conventional and non-conventional oil and gas exploration/generation; 

(v) Other non-renewable power generation; 

(vi) Those that threaten biodiversity;

(vii) Those involved in predatory lending activities; 

(viii) Unregulated gambling; and 

(ix) Adult entertainment.  

Positive Inclusion Process

In addition to its exclusions, the Investment Manager also adopts a positive inclusion process for companies that are candidates for investment 
by the Fund. Here potential investee companies are assessed against their contribution to the characteristics of the Fund and their broader 
environmental, social and governance profiles. 

Improving clinical outcomes through innovation – The Investment Manager assesses the ability of the company’s products or services 
to treat a range of different medical conditions. In addition, the Investment Manager includes, in its assessment of a company’s ability to 
contribute towards this characteristic, companies that are providing preventative treatments or medicines, rather than just those companies 
that seek to provide treatments for diseases or conditions that have already developed.

Improving affordability and accessibility – the Investment Manager looks for companies that can provide quality healthcare to individuals 
in a safe, effective and affordable way, those that create technologies to improve the healthcare infrastructure and enable the healthcare 
system to provide services to more individuals and those that seek to reduce the cost of healthcare, using centralised efforts to increase the 
competitiveness and transparency of the healthcare industry. 

Improving the efficiency of healthcare delivery – The Investment Manager assesses the ability of companies to drive efficiency within 
the healthcare system by reducing and managing the costs of healthcare and also by their use of data and analytics to identify the correct 
treatment approach for patients. 

The Investment Manager combines its evaluation of each company against the Fund’s social characteristics with an analysis of the environmental, 
governance and other social considerations that are material to the healthcare industry. 

Ongoing Monitoring of Investee Companies 

Once an investment is made the Investment Manager will continue to monitor the company and its alignment with the Fund’s characteristics. 
Details of the monitoring process can be found in the section below. 

Description of how the Environmental or Social characteristics are monitored

Once an investment is made off the back of a company meeting the criteria for inclusion in the Fund, the Investment Manager will continue 
to monitor the investee company’s alignment with its exclusionary screening process, the Fund’s characteristics and the Investment Manager’s 
ESG integration process. This will be done via the Investment Manager’s fundamental analysis of the company and through an assessment of 
that company’s corporate disclosures, including but not limited to, their annual financial reports, sustainability reports, and the utilisation of 
third party ESG research sources. 

Description of data sources and how they are used

Information and data come from a variety of sources, the assessment of a company’s corporate disclosures will likely include, but will not 
be limited to, that company’s annual financial reports, sustainability reports, and third-party data, research providers, and through direct 
engagement with companies, where necessary.
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Description of the limitations of the methodology and data

Limitations of the methodology and data are a result of, but are not limited to: 

(i) the quality and accuracy of the information available;

(ii) the timeliness of dissemination of information (especially for companies that have recently undergone an initial public offering);

(iii) differing levels of acceptance and adherence of ESG standards globally;

(iv) transparency levels of the companies reporting;

(v) consistency and standardisation of policies, measurements and targets;

(vi) third party data and research providers’ ability to identify the correct information and standardise their approach across investment  
 universes; 

(vii) the size and maturity of companies;

(viii) companies’ understanding of third-party data providers’ requirements and methodologies; and 

(ix) keeping pace of the rapidly evolving regulatory and reporting requirements on a country-by-country basis. 

These limitations contribute to making direct comparisons on an absolute basis challenging. 

How does the Fund engage with investee companies?

The Investment Manager engages with the investee companies of the Fund and companies within the Fund’s investment universe on a periodic 
basis through in person or virtual meetings with their management teams and through shareholder voting. 

Where the Investment Manager has identified an issue with the ESG profile of an investee company or its alignment with the Fund’s social 
characteristics, the Investment Manager will consider the materiality and severity of the issue at hand, and if necessary engage with the 
company directly to encourage the management team to address the matter. 

Where an investee company has not addressed the matter within a timescale deemed reasonable by the Investment Manager, the Investment 
Manager may, at its discretion, reduce the Fund’s exposure to the investee company or divest completely. 

Does the Fund use an external benchmark to measure the achievement of its sustainability characteristics?

No, the Fund does not use a reference benchmark for the purpose of measuring the achievement of its characteristics.


