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Melchior Selected Trust
Dividend Policy

This Policy applies to the Melchior European Opportunities Fund (the “Fund”) only. Defined terms have the meaning as stated in the Fund’s 
Prospectus. 

Accumulation Shares

It is not the current intention to pay dividends in respect of the Accumulation Shares.

Dividend Shares

If sufficient net income is available in respect of the Fund, the Directors’ current intention is to declare semi-annual distributions (including 
interest and dividends) of substantially the whole of the net income which will be declared at the end of each semi-annual period and 
distributed by the end of the following month as detailed below:

Record Date Ex-Dividend Date Payment Date/Re-investment Date

Last Business Day in December First Business Day in January Last Business Day in January

Last Business Day in June First Business Day in July Last Business Day in July

The investment management fees attributable to Dividend Shares will be charged to the income of the relevant Shares. The effect of this is 
that the income available for distribution will be reduced.

Income Equalisation

The Fund operates equalisation in relation to all Dividend Shares. A shareholder who has purchased Shares during an accounting period will 
receive a distribution made up of two amounts:

• income which has accrued from the date of purchase, and

• capital which represents the return of the equalisation element.

The effect is that income is distributed to shareholders in proportion to the duration of their ownership of the Shares in the relevant accounting 
period. All Shares purchased during an accounting period will contain in their purchase price an amount called equalisation which represents a 
proportion of the income (if any) of the Fund, attributable to the relevant Shares, that has accrued (but has not been distributed) up to the date 
of issue. This will be calculated daily and will be available upon request from the Administrator. The amount of equalisation is averaged across 
all the shareholders of the relevant Shares and is refunded to them as part of the first distribution after their purchase of Shares. Such returned 
equalisation may be treated as a return of capital for tax purposes depending on the tax rules in the country where a shareholder pays tax. 

Shareholders of all Shares who redeem their Shares will receive an amount which will include the income accrued to the date of redemption 
and which may be treated as income for tax purposes, subject to the tax rules in the country where a shareholder pays tax.]

Payment of Dividends

Shareholders may elect in their application for Shares either to receive dividends in cash or to reinvest the dividend amount in further Dividend 
Shares. In the absence of the shareholder making the election as above, the Fund shall reinvest the dividend payment in Shares, until otherwise 
directed in writing by the Shareholder. If dividends are to be paid in cash, they will normally be paid by electronic transfer at the shareholder’s 
risk and expense.

Failure by a shareholder (who has specifically elected to receive dividends in cash) to provide required documentation in connection with anti-
money laundering procedures will result in dividend payments being held in until receipt of required documentation. 

Any distribution for dividend entitlements of less than EUR 100 (or its foreign currency equivalent) in value will automatically be reinvested in 
the subscription of further Shares.

Any dividend paid on a Dividend Share that is not being claimed will not earn interest and, if not claimed within six years of its declaration, 
shall be forfeited and shall be returned to the account of, and for the benefit of the Fund.

UK “Offshore funds” Regime

For the purposes of the provisions of UK tax legislation concerning investment in arrangements that are “offshore funds” for UK tax purposes, 
each Share will separately represent such an “offshore fund”. 

In order to protect the position of shareholders within the scope of UK taxation, the Directors intend that the Fund will elect for each Share 
to be treated as a “reporting fund” under those provisions for each of the Fund’s accounting periods. On the assumption that the UK tax 
authorities accept that election, the treatment of each Share as a “reporting fund” should mean that any gain accruing to a shareholder within 
the scope of UK taxation of chargeable gains on the sale, redemption or other disposal of Shares will be treated, subject to the shareholder’s 
individual circumstances, as a capital gain rather than as income. 
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The status of each Share as a “reporting fund” will not be dependent on the Fund’s distributing any particular part of its income to shareholders 
(as was the case under the provisions, commonly known as the “distributor status” rules, in force prior to the commencement of the 
“reporting funds” regime). Instead, a shareholder who is within the scope of UK income taxation will generally be liable, subject to the 
shareholder’s individual circumstances, to UK income tax or corporation tax on the excess (if any) of the shareholder’s pro rata share of the 
Fund’s “reportable income” for an accounting period over the amount of any dividend payment made to the shareholder by the Fund in 
respect of that accounting period.

The Fund’s “reportable income”, for this purpose, means, broadly, the income shown in the Fund’s accounts for an accounting period, subject 
to the addition of certain sums to the Fund’s accounts income in specified circumstances (such as where the Fund invests in other entities 
which constitute “offshore funds” for UK tax purposes)


