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Sustainability Disclosures 

Emerging Market Stars Fund 

Summary 

This disclosure is made by Polar Capital LLP (the “Investment Manager”) on behalf of the Emerging Market 

Stars Fund (the “Fund”) - a sub-fund of Polar Capital Funds Plc - pursuant to Article 10 of the Sustainable 

Finance Disclosure Regulation (EU) 2019/2088 (“SFDR”).  

The Fund promotes an environmental or social characteristic under Article 8 of the SFDR by investing in 

companies that have robust fundamental characteristics combined with good or improving environmental, 

social and governance (ESG) profiles.  

The Fund promotes Environmental/Social (E/S) characteristics and while it does not have as its objective a 

sustainable investment, it will have a minimum 30% of the Fund’s net asset value in sustainable 

investments, which may contribute to the environmental objectives outlined in the Taxonomy Regulation 

(EU) 2020/852 (the “Taxonomy Regulation”), environmental objectives not outlined in the Taxonomy 

Regulation and social objectives as detailed below. The minimum portion of equity investments that are 

used to meet the environmental and social characteristics promoted by the Fund is 100%, although the 

Fund may hold up to 20% of its net asset value in cash, ancillary liquidity instruments or derivatives that 

will not contribute towards the environmental or social characteristics promoted. 

To achieve its investment strategy, the Investment Manager analyses companies based on its proprietary, 

quantitative Economic Value Added (EVA) Wheel model. The EVA Wheel evaluates companies on six areas 

in total; three assess the fundamental characteristics of a company and three assess the ESG characteristics 

of a company.  

The three ESG-specific areas evaluated by the Investment Manager are how a company contributes to 

future sustainable economic development (its Impact on Progress), how a company manages its key risks 

and opportunities from an ESG perspective (its Material ESG Issues) and how a company ensures it acts as 

a responsible corporate citizen (its Business Ethics). Each company is assigned a quantitative score based 

on these three areas.  

The company’s scores in these areas are then taken together to provide the Investment Manager with a 

company’s Sustainability Delta, which shows both the current profile and future direction of a company 

from an ESG perspective.  

The ESG analysis conducted by the Investment Manager on a company is then fed back into the financial 

analysis conducted on the company and helps the Investment Manager to form a view on how the company 

can remain competitive over the long term.  

The Investment Manager sources the information it requires to evaluate a company’s ESG profile directly 

from companies, including accounts and reports issued by the company, as well as from third parties such 
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as data providers, research providers and ratings providers. This information and data is fed directly into 

the Investment Manager’s EVA Wheel model to obtain the relevant scores in each ESG specific area.  

However, the Investment Manager may encounter difficulties in assessing companies’ alignment with the 

Fund’s characteristics and their performance from an ESG perspective due to challenges in the availability, 

quality, comparability and timeliness of both financial and sustainability data. 

The Investment Manager reviews and monitors investee companies’ alignment with the characteristics on 

an ongoing basis. Independent oversight from the Investment Manager’s Sustainability team of Fund’s 

alignment with its characteristics is carried out on a quarterly basis. 

The Fund measures the ESG profiles of the companies it invests in with reference to the companies’ scores 

on the Investment Manager’s proprietary metrics, including a company’s Impact on Progress, its Material 

ESG Issues and its Business Ethics. 

The Investment Manager views engagement as an ongoing and valuable part of its fundamental dialogue 

with investee companies and, where necessary, companies within the Fund’s investment universe. The 

Investment Manager will engage as part of ongoing monitoring of the company’s business, for elevating 

company awareness of issues, for deeper company analysis and challenge/feedback, and when seeking to 

affect real change in a company due to specific behaviour or event.  

The Fund has not designated a specific index as a reference benchmark for determining its alignment with 

the promoted environmental and/or social characteristics. 

Please note that where there is a conflict between this translated summary and the English version of the 

summary, the English version of the summary shall prevail.  

No sustainable investment objective 

This financial product promotes environmental or social characteristics but does not have as its objective a 

sustainable investment.  

While it does not have as its objective a sustainable investment, the minimum proportion of the Sustainable 

Investments of the Fund shall be 30%.  

What are the objectives of the sustainable investments that the financial product partially 

intends to make and how does the sustainable investment contribute to such objectives?   

The Investment Manager uses an ‘Impact on Progress’ assessment within the Fund’s proprietary EVA  

Framework (see “Investment Strategy” section below for further details) to identify and assess investment 

opportunities that in the Investment Manager’s view, contribute to sustainable environmental and social 

objectives.  
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The ‘Impact on Progress’ assessment is centred around three key pillars informed by the United Nations 

Sustainable Development Goals (“UN SDGs”). Each pillar is mapped to a corresponding, non-exhaustive list 

of sustainable objectives which are set out below:  

1. Resource Management, including, but not limited to, climate change mitigation and adaptation 

(through the promotion of direct investment in renewable energy technology for energy 

production and indirectly by promoting the use of energy efficient technologies more broadly), the 

circular economy (promotion of the reduction in materials used in production of products by 

circular product design, optimisation of product use, and maximisation of the recovery of materials 

at the end of product life), and biosphere protection (promotion of the protection of terrestrial and 

aquatic ecosystems through pollution prevention, ecosystem restoration and sustainable use of 

water);   

2. Social Development, including, but not limited to, health and wellbeing (promotion of better 

access to healthcare services and improvement of the affordability of treatments, improving clinical 

outcomes for patients through medical innovation, increased efficiency in delivery, higher quality 

care or overall increased reach into emerging market populations); and   

3. Economic Progress, including, but not limited to, financial inclusion (promotion of increased 

participation of individuals, notably at the lower end of income groups, into banking systems by 

way of appropriate and affordable financial products and services).  

The Investment Manager will consider a company eligible to be considered as a Sustainable Investment if 

the company’s products or services are deemed to contribute to one or more of the Sustainable Investment 

objectives above.   

For avoidance of doubt, the Investment Manager retains the right to amend Sustainable Investment 

objectives listed under these three key pillars and each key pillar may cover environmental and/or social 

Sustainable Investment objectives as defined under the SFDR.  

How do the sustainable investments that the financial product partially intends to make, not 

cause significant harm to any environmental or social sustainable investment objective. 

The Investment Manager, in compliance with principles of Do No Significant Harm (“DNSH”), will assess 

each company primarily using third-party data, to assess whether it has an adverse impact on the 

environment and society.   

Companies with controversies that have very severe adverse impacts on the environment and society will 

be excluded from consideration as Sustainable Investments by the Investment Manager. These may include, 

by way of example, controversies related to energy and climate, biodiversity and land use, toxic emissions, 

human rights, child labour, employee health and safety, and product quality and safety.  
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The Investment Manager will use the research of third-party providers to provide deeper insights into a 

company’s compliance with norms standards, however, given differing methodologies, tolerances and 

assessments of company behaviour, the Investment Manager retains ultimate discretion over the 

assessment of whether a company has significantly harmed any environmental or social sustainable 

investment objectives on a case-by-case basis. 

How have the indicators for adverse impacts on sustainability factors been taken into account? 

As part of the DNSH assessment, consideration will be given to the mandatory Principal Adverse Impacts 

(“PAI”) indicators provided in Table 1 (and where applicable, Tables 2 and 3) of Annex 1 Level 2 RTS.   

In circumstances where data quality or availability is insufficient to make a reasonable judgement on a 

quantitative basis with respect to any of the mandatory PAI indicators provided in Table 1, and where 

applicable Tables 2 and 3, the Investment Manager will use proxy indicators, such as controversy cases or 

norms violations related to negative impacts on the relevant sustainability indicator to assess harm caused 

by the company, and will assess the relevance and materiality of the PAI indicator to the company, using 

industry expertise and any data available. 

Where, in the Investment Manager’s view, a company does not cause significant harm with respect to a 

specific PAI but the Investment Manager feels there is room for material improvement, it will take the 

required steps to reduce or mitigate the PAI, such as engaging with the company, using the right to vote, 

seeking to improve disclosure of data by the company, or reducing exposure to the issuer where deemed 

appropriate or necessary. 

Where, in the Investment Manager’s view, a company does cause significant harm with respect to a specific 

PAI, the Investment Manager will not consider an investment in such a company as a sustainable investment 

by the Fund.  

How are the sustainable investments aligned with the OECD Guidelines for Multinational 

Enterprises and the UN Guiding Principles on Business and Human Rights? Details: 

The Investment Manager will use third-party ESG controversy and global norms data and research as a 

starting point for assessing alignment of portfolio companies with these global norms, and where 

necessary, conduct further due diligence to determine compliance with these norms. 

Environmental or social characteristics of the financial product   

The Fund will invest in companies primarily situated in emerging markets that have the ability to remain 

competitive and deliver attractive profitability over the long term due to robust fundamental characteristics, 

only where these robust fundamental characteristics are combined with good or improving ESG profiles 

based on the Investment Manager’s proprietary analysis.    
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The Fund has a bias towards companies with improving sustainability profiles, based on the Investment 

Manager’s proprietary analysis.   

The Fund excludes companies that have an unacceptable or controversial environmental, social or 

governance profile following the application of quantitative and qualitative analysis by the Investment 

Manager and through the use of exclusions lists, as further detailed below.  

No reference benchmark has been designated for the purpose of attaining the environmental or social 

characteristics promoted by the Fund. 

Investment strategy  

The Investment Manager evaluates the ESG risks and opportunities, as well as the fundamental financial 

and qualitative suitability of a company through the Investment Manager’s proprietary EVA Framework 

model.   

The Investment Manager’s EVA Framework comprises six areas through which the Investment Manager 

assesses the company’s ability to generate long term returns. These six areas include three ESG specific 

areas, which are the company’s ‘Impact on Progress’ to sustainable economic development, the company’s 

exposure to ‘Material ESG Issues’ and the company’s ‘Business Ethics’.   

Together, the company’s scores on these three areas are input into the Investment Manager’s ‘Sustainability 

Delta’ model, through which the Investment Manager analyses both the current position and future 

direction of a company’s ESG profile.  

The Investment Manager’s approach to evaluating a company’s ‘Impact on Progress’, its approach to 

‘Material ESG Issues’ and its ‘Business Ethics’ and how these feed into the Investment Manager’s 

‘Sustainability Delta Model’ is outlined in further detail below. It is the Investment Manager’s core mindset 

that improving trends, or ‘delta’, can significantly alter a company’s long-term value.  

Impact on Progress  

The Investment Manager examines how a company makes a positive impact on economic development by 

driving economic growth and productivity, social development and/or through the company’s optimisation 

of the use of natural resources. The Investment Manager also evaluates the company’s impact on human 

capital development through its longer-term strategic focus and capital allocation.   

Material ESG Issues  

The Investment Manager analyses how well a company manages its material ESG exposures. For the 

‘Environmental’ and ‘Social’ categories, the Investment Manager evaluates factors specific to the 

company’s industry and for the ‘Governance’ category, the Investment Manager evaluates a company 

against industry-agnostic system factors.   
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Business Ethics   

The Investment Manager analyses whether a company acts with integrity, competes fairly and is open and 

honest with its stakeholders.   

Sustainability Delta   

By combining the company’s scores in each of the three areas identified above, the Investment Manager 

gives the company a score for both the company’s current level of sustainability and its future sustainability 

direction. These scores are allocated on a numerical 1-10 basis and are relative to the company’s industry 

peers. These scores are then combined to form the company’s overall ‘Sustainability Delta’ score.    

The Investment Manager defines an improving company as one where the company’s ‘Sustainability Delta’ 

score improves from its current ‘Sustainability Delta’ score to its future direction ‘Sustainability Delta’ score. 

The Investment Manager does not invest in any companies with an aggregate ‘Sustainability Delta’ score 

below 5.   

The Investment Manager then integrates a company’s scores in these areas into its financial valuation 

models for the company to understand how the company’s ESG profile impacts its ability to deliver 

attractive profitability in the long term.   

Continuous Implementation  

The Investment Manager monitors ‘Sustainability Delta’ scores for all securities held in the portfolio on an 

ongoing basis, as well as prior to investment and will update ‘Sustainability Delta’ scores on an event-driven 

basis.  

If a company’s ‘Sustainability Delta’ profile significantly deteriorates during the holding period of a security, 

the Investment Manager will, as a guideline, engage with a company first to better understand the 

materiality of the risks and management’s strategic direction (if this fits the context).  

Where a company is involved in a negative material ESG incident which compromises the integrity of the 

company’s whole business and, in the belief of the Investment Manager, its ability to generate long-term 

sustainable EVA or the Investment Manager’s comfort with the company as a corporate citizen, the 

Investment Manager’s policy is to divest.  

Exclusions  

The Investment Manager adheres to the Norges Bank exclusion list for the Fund (which can be found at 

https://www.nbim.no/en/the-fund/responsible-investment/exclusion-of-companies), which comprises a list 

of companies which are, or have been involved, with severe environmental or social controversies. All 

companies on this list are entered into control systems which prevent the Fund from making investments 

in companies on the list at time of investment. The exclusion list is updated on an ongoing basis.   
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In addition, the Investment Managers’ fundamental process may indirectly exclude companies that have a 

negative impact on long-term societal progress. This is considered in the evaluation of the company’s 

“Impact on Progress” and “Business Ethics.”   

Further, the Investment Manager utilises explicit sector-based exclusions to avoid companies involved in 

activities deemed unacceptable or controversial from an environmental, societal and/or governance 

perspective. These include exclusions on all companies that derive >5% of their revenue from alcohol, 

gambling, tobacco, adult entertainment and armaments. The Fund’s fossil fuel exclusion stipulates zero 

tolerance on any investment into coal operations and does not invest in companies with more than 5% of 

revenue from oil exploration and production.  

Finally, the Investment Manager does not invest in any companies with an aggregate Sustainability Delta 

score below five.  

Policies to address good governance 

The Investment Manager views stakeholder alignment as a prime focus and management of a company’s 

corporate governance is assessed in detail with reference to four key areas; the company’s management 

incentives, the company’s board effectiveness, the company’s ownership and control and the company’s 

accounting practices.   

The Investment Manager’s application and analysis of each of these areas differs according to a spectrum 

matrix based on a company’s control structure, where widely held companies are more exposed to board 

effectiveness and controlled companies to ownership and control. The Investment Manager shall also 

consider the company’s employee relations and remuneration. 

Proportion of investments  

The Fund invests primarily in a diversified portfolio of companies from emerging market countries. The 

Investment Manager uses the EVA Framework to assess the environmental and/or social characteristics 

(“E/S”) of each investee company. 

100% of the companies the Fund invests in are assessed under the Investment Manager’s EVA Framework, 

which is used to assess and deliver the environmental or social characteristics promoted by the Fund.   

A minimum of 80% of the investments of the Fund are used to meet the environmental or social 

characteristics promoted by the Fund.  

The minimum proportion of the Sustainable Investments of the Fund shall be 30%.  

Up to 20% of the Fund’s investments will be held in cash and/or derivative instruments in line with the 

Fund’s Investment Policy. There are no minimum environmental or social safeguards applicable to these 

investments. 
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The Fund intends to invest in Sustainable Investments with an environmental objective that may aligned or 

not aligned with the EU Taxonomy, or sustainable investments with a social objective. However, as the fund 

invests in a dynamic mix of Sustainable Investments, it does not commit to a minimum share of 

environmental or social Sustainable Investments.  

Structured notes, such as participatory notes, may be used as a more efficient method of exposure to 

securities that would otherwise be obtained by direct investment in accordance with the Fund’s investment 

objective. These synthetic equity investments will also be assessed under the Investment Manager’s EVA 

Framework and will align with the portfolio’s environmental and social characteristics. 

Monitoring of environmental or social characteristics 

The Investment Manager continually monitors a company’s Impact on Progress, Material ESG Issues, 

Business Ethics and Sustainability Delta scores for all companies held in the portfolio on an ongoing basis.   

Typically, the Investment Manager will update these scores on an event-driven basis due to, for example, 

meeting with a company’s management, a results announcement from a company, changes to a 

company’s ownership structure or management, a corporate action from a company, a merger or 

acquisition or a major controversial event (eg an environmental disaster, data breach or fraud).   

Most often, changes will be relatively minor and more frequently positive than negative, as over time the 

Investment Manager tracks how companies execute on their ESG commitments and gradually trend 

towards their direction scores.    

If a company’s Sustainability Delta profile significantly deteriorates during the holding period of a security, 

the Investment Manager will, as a guideline, engage with a company first to better understand the 

materiality of the risks and management’s strategic direction (if this fits the context).   

Where a company is involved in a negative material ESG incident which compromises the integrity of the 

company’s whole business and, in the belief of the Investment Manager, its ability to generate long-term 

sustainable EVA or the Investment Manager’s comfort with the company as a corporate citizen, the 

Investment Manager’s policy is to divest.  

The promoted environmental or social characteristics and sustainable investments of the Fund are subject 

to independent oversight by the Sustainability department of the Investment Manager and are monitored 

on a quarterly basis. 

Methodologies for environmental or social characteristics  

Companies are scored across all Impact on Progress, Material ESG and Business Ethics sub indictors on a 

scale of 1-10 for both current level and future direction, with a score of five deemed neutral, and increasing 

scores viewed first from a relative and then an absolute perspective. These scores are then aggregated 

using a team-derived weightings system to reach a final, overall company score.  
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To ensure quality and consistency across all scoring, the following framework is used to qualitatively 

position the numerical Sustainability Delta scores and provide guidance as to what is required to achieve 

each level in terms of evidence from the company on the management of risks and therefore the assessed 

degree of stakeholder risk resulting from these factors.  

1 to 3 Worst in Class  

Company failing to sufficiently manage internal and external risks related to the factor. We see elevated 

risk of negative stakeholder impact.   

3 to 4.5 Below Average   

Company is managing internal and external risk exposures related to the factor at below industry average 

levels. We see additional risk of negative stakeholder impact.   

4.5 to 5.5 Average 

Company is managing internal and external risk exposures related to the factor in-line with industry 

average. Some risk of negative stakeholder impact.   

5.5 to 7 Above Average   

Company is managing internal and external risk exposures related to the factor to better-than-industry 

standard. We see low risk of negative stakeholder impact.   

7 to 9 Best in Class   

Company is managing internal and external risk exposures related to the factor to a very high absolute 

standard. We see very low risk of negative stakeholder impact.   

9 to 10 Exceptional   

Very rarely used as there will typically be some remaining risk to all material factors in all cases. 

Data sources and processing  

The Investment Manager’s research is based on primary sources, company meetings and regular 

engagement with companies on key issues, as well as purposeful interaction with key individuals in other 

areas of the company’s business, competitors, industry experts and the supply chain.   

Where there is insufficient information to determine the level of risk and opportunity of a security, the 

Investment Manager does not automatically penalise a company, but reviews management quality and 

whether this is reflective of a company in the early stages of developing its approach to ESG matters or if 

poor strategy is driving the lack of information. The Investment Manager then applies adjusted industry 

averages based on its experience. 

The Investment Manager uses a range of external data providers of ESG data, as well as internal research 

and proprietary ESG frameworks. Prior to an ESG data and research provider being appointed as a supplier, 
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due diligence is conducted and periodic ongoing due diligence, engagement and feedback on their 

products is carried out thereafter.  

The Investment Manager engages with ESG data and research providers periodically and this engagement 

covers a range of issues, including accuracy, timeliness and coverage of data as well as investigating 

methodologies and changes to those methodologies.  

The Investment Manager also conducts periodic data quality assessments through cross referencing data 

sets with other third-party providers to assess the data quality, coverage and timeliness. Where a third-

party figure is inconsistent, either with other third-party sources, with sector averages, or with the 

investment analyst's expectations, the Investment Manager will seek to cross check with primary sources 

from the company where possible.  

Data processing takes place in different forms and has developed as the ESG data landscape continues to 

progress and new data becomes available. The Investment Manager’s intention is always to automate data 

processing as much as possible to avoid unnecessary risks with manual intervention.  

In general, as ESG data continues to evolve and data coverage improves, the proportion of estimated data 

used is constantly changing and difficult to assess. In certain cases, estimated data may be used in 

conjunction with reported data in order to add further clarity to specific metrics or calculations. In such 

cases, the ratio between reported and estimated data is considered, as well as the methodological 

robustness of the estimated data.  

The Investment Manager will use third-party data as an input for the pre-trade implementation of exclusion 

criteria, however, the Investment Manager will retain full discretion over the implementation of the data 

and final conclusion over the ESG profile and performance of a company on a case-by-case basis. 

Limitation to methodologies and data  

The Investment Manager’s approach to evaluating the environmental, social and governance profiles of 

companies within its investment universe may be constrained by the availability, quality and relevance of 

sustainability-related data available to the Investment Manager.  

The availability, quality and relevance of data relating to sustainability within the emerging markets 

investment universe may be limited, both in an absolute sense and in comparison to data on sustainability 

within the developed markets’ investment universe, due to a lack of sustainability-related regulations and 

reporting standards, changes in sustainability-related regulations and reporting standards, inconsistencies 

in sustainability-related regulations and reporting standards between jurisdictions, a lack of historic 

information available on sustainability for companies, low coverage on or inconsistencies with respect to 

the evaluation of, particular companies by third-party research and data providers, or material inaccuracies 

in the sustainability-related information reported by companies.   
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Limitations in the availability, quality and relevance of the sustainability-related data outlined above may 

make it difficult for the Investment Manager to ascertain the sustainability profile of a company, to assess 

the progress of a company from a sustainability perspective over a certain timeframe, to carry out consistent 

analysis on companies from a sustainability perspective against its industry peers in the same or other 

jurisdictions or to verify the Investment Manager’s assumptions and calculations concerning a particular 

company.   

We engage with companies to encourage improved transparency and disclosure on material topics. We 

acknowledge there remains a challenge due to the availability and quality of necessary data, but believe 

this is where, via our expertise, access to and relationships with our companies, we are able to gain superior 

insights.  

Where there is insufficient information to determine the level of risk and opportunity of a security, the 

Investment Manager does not automatically penalise a company, but reviews management quality and 

whether this is reflective of the company’s early-stage approach or poor strategy is driving the lack of 

information. The Investment Manager then applies adjusted industry averages based on its experience. 

Due diligence  

ESG due diligence is an integrated part of the Emerging Market Stars ‘EVA Wheel’ proprietary model, which 

sets the framework the very significant amount of fundamental research that is undertaken for each 

investment and helps the respective analyst to focus on the most financially and operationally material 

areas.   

Sustainability risks and opportunities are assessed using the Stars' Materiality Matrix and Stars’ Scoring 

Framework under the Sustainability Delta framework described above. Factors assessed may include, but 

are not limited to:  

For Impact on Progress:   

Resource Management,   

Social Development and Economic Progress  

For Environmental analysis:   

Water Stress,   

Carbon Emissions, Toxic Emissions and Water  

Energy Efficiency  
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For Social analysis:   

Human Capital Development,   

Health & Safety  

For Governance analysis:   

Board Effectiveness  

Management Incentives   

Ownership & Control   

Accounting  

And for analysis of Business Ethics:   

Tax Compliance and Corporate Behaviour  

The due diligence makes use of the wide variety of data sources we have available – company accounts 

and sustainability reports, speaking regularly to company management teams and those of competitors 

and triangulating information with that of industry experts, consultants and reading a large amount of 

specialist research. We rely on a mosaic of both quantitative and qualitative inputs to place company’s 

performance and future potential on specific indicators against industry percentile rankings using team-

defined metrics as to how best to assess each factor. 

Engagement policies  

The Investment Manager views engagement as part of its ongoing and fundamental dialogue with 

companies within the Fund’s investment universe and as a constant and valuable part of its work. 

Engagement can take the form of meetings, on-site visits, calls and emails or via voting and can be with 

stakeholders such as management, competitors, suppliers, customers, industry experts and lower-tier 

employees.  

The Investment Manager aims to be proactive in engaging through these methods and with these 

stakeholders, rather than waiting to engage following a particular event. In summary, there are three main 

reasons for the Investment Manager engaging with a company in the investment universe of the Fund:  

1. ongoing monitoring of the company’s business and elevating company awareness;  

2. deeper company analysis and challenge/feedback;  

3. seeking to affect real change in a company due to specific behaviour or event.  
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These reasons are expressed in order of frequency as only on rare occasions would the Investment Manager 

seek to influence management to affect change in a company. Such cases might include where 

remuneration policies are misaligned or where environmental practices are moving in the wrong direction 

or not sufficiently disclosed.  

Most often, the Investment Manager’s stewardship comes back to its holistic, long-term oversight approach 

in allocating capital to well-governed companies with truly sustainable business models in order to create 

value for investors. The Investment Manager maintains a log of its relevant engagements with a company’s 

stakeholders.  

During a meeting with a company within the investment universe of the Fund, the Investment Manager 

will typically seek to get a better understanding about a range of considerations that effect that company 

according to their EVA Wheel model, rather than separating ESG into a different forum.  

The Investment Manager is very focused on how companies see the future and how they allocate capital 

accordingly and believes that approaching engagement with management teams from the perspective of 

a partnership enables the Investment Manager to maintain good relations and foster open, two-way 

dialogue through which it aims to protect and enhance value for clients. Through strong relationships with 

management teams of companies within the Fund’s investment universe, the Investment Manager is able 

to enter into thoughtful dialogue on a range of material issues, which goes beyond, though is still relevant 

to, the immediately strategic and financial issues facing the company.  

The Investment Manager’s dialogue with companies can include topics such as management remuneration, 

capital structure, supply chains, regulatory changes, environmental policies, human capital management, 

product development and safety, litigation and improvement in disclosure. The questions and topics raised 

by the Investment Manager will be driven by company and sector-specific materiality.  

The Investment Manager acknowledges that there may be times where larger, single sustainability issues 

or transformation programs dominate and are deserving of more focused attention. In these cases, the 

Investment Manager does dedicate time to these issues. 

Designated reference benchmark  

The Fund has not designated a specific index as a reference benchmark for determining its alignment with 

the promoted environmental and/or social characteristics. 

 


