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Sustainability Disclosures 

Global Convertible Fund 

Summary 

This disclosure is made by Polar Capital LLP (the “Investment Manager”) on behalf of the Global Convertible 

Fund (the “Fund”) - a sub-fund of Polar Capital Funds Plc - pursuant to Article 10 of the Sustainable Finance 

Disclosure Regulation (EU) 2019/2088 (“SFDR”).  

This financial product promotes environmental or social characteristics but does not have as its objective a 

sustainable investment. 

The Fund promotes environmental and social characteristics under Article 8 SFDR through the application 

of its investment strategy. The Investment Manager considers the alignment of issuing companies with the 

United Nations Sustainable Development (“UN SDG”) Goal 8.  

The Investment Manager applies a three-stage investment approach to evaluate the ESG profiles of 

companies and alignment with the Fund’s environmental and social characteristics that it seeks to promote:  

(i) a negative exclusion screening process;  

(ii) assessment of the company’s alignment with the relevant indicators of the Global Convertible Fund 

Framework; and  

(iii) ongoing monitoring.  

The minimum proportion of the investments of the Fund used to meet the environmental or social 

characteristics promoted by the Fund is 50% of its long asset value. All long positions must adhere to the 

exclusions criteria set out in the investment strategy. 

The other Fund’s investments are held to attain the Fund’s investment objective to generate both income 

and long-term capital growth, or for efficient portfolio management. Positions may be held in cash, ancillary 

liquidity instruments and/or derivative instruments in line with the Fund’s Investment Policy. 

Short positions taken by the Fund may be made without the intention of promoting environmental and 

social characteristics. 

The Investment Manager reviews investee companies’ alignment with the characteristics on an ongoing 

basis using the Global Convertible Fund Framework. The promoted environmental or social characteristics 

of the Fund are subject to independent oversight by the Sustainability department of the Investment 

Manager and are monitored on a quarterly basis. 

The Investment Manager assesses a company’s alignment with each of the indicators of the Global 

Convertible Fund Framework by reviewing it against a set of qualitative and quantitative criteria and assigns 

the company a compliant (+1), neutral (0) or non-compliant (-1) score against each indicator. A company 
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may not be assessed against an indicator where the Investment Manager deems that it is not relevant to 

that company.  

Where a company is positively aligned with 50% or more of the indicators relevant to it, accounting for 

any indicators on which it scores negatively or neutrally and any indicators that are not relevant to it, the 

company will be considered positively aligned with the Fund’s characteristic.    

Information and data comes from a variety of sources including, but not be limited to, company financial 

accounts and statements, third party research, and engagement and dialogue with management.  

However, the Investment Manager may encounter difficulties in assessing companies’ alignment with the 

Fund’s characteristics and their performance from an ESG perspective due to challenges in the availability, 

quality, comparability and timeliness of both financial and sustainability data. 

Where a company no longer aligns with the standards set forth in the investment strategy section, and 

following investment, the Investment Manager will, as a guideline, engage with that company first to 

understand the materiality of the risks and management’s strategic direction to ensure future alignment. 

Where the company does not demonstrate adequate and timely progress towards realigning with these 

standards, steps will be taken to divest from the company within a reasonable timeframe, taking into 

consideration the best interests of the Fund and its Shareholders. 

The Fund has not designated a specific index as a reference benchmark for determining its alignment with 

the promoted environmental and/or social characteristics. 

Please note that where there is a conflict between this translated summary and the English version of the 

summary, the English version of the summary shall prevail. 

No sustainable investment objective 

This financial product promotes environmental or social characteristics but does not have as its objective a 

sustainable investment.  

Environmental or social characteristics of the financial product   

The Fund promotes environmental and social characteristics through the application of its investment 

strategy. 

The Fund seeks to make its long investments in convertible bonds issued by companies which are positively 

aligned with the Investment Manager’s proprietary ESG analysis framework (the “Global Convertible Fund 

Framework”). The Global Convertible Fund Framework will only be used by the portfolio managers of the 

Fund. 
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The Investment Manager considers the alignment of issuing companies with the United Nations Sustainable 

Development Goal (“UN SDG”) 8, which concerns the promotion of sustained, inclusive and sustainable 

economic growth, full and productive employment for all, efficient use of resources and protection against 

environmental degradation, an essential characteristic of the Fund’s investment selection process. 

The United Nations’ Sustainable Development Goals (“UN SDGs”) are part of the United Nations’ 2030 

Agenda for Sustainable Development, adopted by all United Nations member states in 2015, and comprise 

17 goals which aim to tackle the world’s approach to environmental and social matters. The full list of 17 

UN SDGs can be found on the United Nations’ website https://sdgs.un.org/goals. 

For the avoidance of doubt, the Fund may invest in convertible bonds issued by companies which are not 

aligned with the Global Convertible Fund Framework where, in the Investment Manager’s view, such an 

investment would nevertheless represent an attractive opportunity for the Fund. Short positions taken by 

the Fund may be made without the intention of promoting environmental and social characteristics. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 

characteristics promoted by the Fund.  

Investment strategy  

The Investment Manager evaluates the ESG profiles of companies and their alignment with the Fund’s 

environmental and social characteristics which it seeks to promote through a three-stage investment 

decision making process:  

(i) a negative exclusion screening process,  

(ii) assessment of the company’s alignment with the relevant indicators of the Global Convertible 

Fund Framework (as described below),  

(iii) ongoing monitoring.  

Exclusions* 

(*not applicable in respect of any short positions taken by the Fund)  

In the first instance, the Investment Manager carries out a negative exclusionary screening process on the 

Fund’s investment universe and seeks to exclude from the Fund’s long positions companies from the long 

book of investments that derive the majority of their revenues from the following activities.  

1. thermal coal production and distribution,  

2. adult entertainment,  

3. tobacco production, and 

4. conventional weapons production and distribution.  

https://sdgs.un.org/goals
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The Investment Manager’s investment strategy adheres to exclusions on all companies that are linked to 

the production and/or marketing of controversial weapons (such as cluster munitions, antipersonnel mines 

and depleted uranium).  

As part of its evaluation of a company, the Investment Manager will apply a normative exclusion screen to 

exclude from the Fund companies that are involved in significant breaches of the standards of the United 

Nations Global Compact, the United Nations Universal Declaration of Human Rights and the Declaration of 

the International Labour Organisations Fundamental Principles and Rights at Work.  

Where the Investment Manager feels that a company does not align adequately with these standards, the 

Investment Manager will exclude that company from the Fund’s investment universe. Where a company 

no longer aligns with these standards following investment, the Investment Manager will, as a guideline, 

engage with that company first to understand the materiality of the risks and management’s strategic 

direction to ensure future alignment. Where the company does not demonstrate adequate and timely 

progress towards realigning with these standards, steps will be taken to divest from the company within a 

reasonable timeframe, taking into consideration the best interests of the Fund and its Shareholders. 

Evaluating Alignment  

The Investment Manager uses the Global Convertible Fund Framework to evaluate the alignment of an 

issuing company with the indicators below by analysing the company’s performance against those deemed 

relevant to the issuing company by the Investment Manager. The Investment Manager uses qualitative and 

quantitative analysis to determine the issuing company’s key performance indicators. 

Global Convertible Fund Framework Indicators 

i. Promotion of Economic Growth  

The company promotes economic growth and generates positive economic impacts through its delivery of 

increased revenue; its return on invested capital (the amount of money the company generates that is 

above the average cost it pays for any debt and equity capital); and by achieving a positive net income.  

ii. Drive Innovation, Progress and Productivity  

The company achieves higher levels of economic productivity through diversification, technological 

upgrades and innovation to generate long term value add, both economically, and socially via equality and 

social cohesion. The company achieves this by (1) developing technologies that enable greater productivity, 

(2) solutions that improve economic and/or social problems, or (3) by developing products that create new 

markets.  
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iii. Job Creation and Entrepreneurship  

The company promotes development-oriented policies that support productive activities, decent job 

creation, entrepreneurship, creativity and innovation with a view to increasing employment over time, and 

the preservation of its workforce through positive retention schemes and employee engagement policies. 

iv. Resource Efficiency and Environmental Protection  

The company aims to progressively improve resource efficiencies in consumption and production, and 

whose activities do not contribute to environmental degradation. The key metrics for assessing a company’s 

practices may include greenhouse gas (GHG) emissions, water stress, waste management and toxic 

emissions of the company.  

v. Equality of Opportunity  

The company aims to progressively improve opportunities and provide equal pay for work of equal value 

for all women and men, including for young people and persons with disabilities. The company protects 

labour rights and provides safe working environments, and takes measures to eradicate forced labour, 

modern slavery and human trafficking.  

vi. Access to Financial Services and Insurance (relevant to financial services companies only)  

The company promotes lower costs and/or increased access to domestic financial institutions to encourage 

and expand access to banking, insurance and financial services for all.  

vii. Youth Unemployment  

The company aims to support the younger generation and reduce the proportion not in employment, 

education, or training through programs which support youth employment, such as workplace training to 

foster skills development, or outreach programs to provide or fund education.  

viii. Sustainable Tourism (relevant to tourism companies only)  

The company creates and implements policies to support sustainable tourism that benefits, rather than 

exploits, the communities in which it occurs, and which creates jobs and promotes local culture and 

products. 

Ongoing Monitoring  

The Investment Manager monitors the companies within the Fund’s investment universe on an ongoing 

basis using the Global Convertible Fund Framework and the exclusions process detailed above. 
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Policies to assess good governance 

The Investment Manager looks at an issuing company’s compliance with relevant tax legislation, its 

employee relations and renumeration policies, and the soundness of its management practices. The 

Investment Manager uses a variety of information sources to evaluate a company’s performance in these 

areas including, but not limited to, company financial accounts and statements, third party research, and 

engagement and dialogue with management. 

Proportion of investments  

The Fund seeks to make its long investments in convertible bonds issued by companies which are positively 

aligned with the Investment Manager’s proprietary ESG analysis framework (the “Global Convertible Fund 

Framework”).  

100% of the issuing companies the Fund invests in are assessed under the Investment Manager’s Global 

Convertible Fund Framework, which is used to assess and deliver the environmental or social characteristics 

promoted by the Fund.   

The minimum proportion of the investments of the Fund used to meet the environmental or social 

characteristics promoted by the Fund is 50% of its long asset value. 

The other Fund’s investments are held to attain the Fund’s investment objective: to generate both income 

and long-term capital growth, or for efficient portfolio management. Positions may be held in cash, ancillary 

liquidity instruments and/or derivative instruments in line with the Fund’s Investment Policy. 

All long positions must adhere to the exclusions criteria set out in the investment strategy. Short positions 

taken by the Fund may be made without the intention of promoting environmental and social 

characteristics. 

Monitoring of environmental or social characteristics 

Once an investment is made off the back of a company meeting the criteria for inclusion in the Fund, the 

Investment Manager monitors the companies within the Fund’s investment universe on an ongoing basis 

using the Framework and the exclusions process detailed above. 

The investment team will continually monitor the Fund’s alignment with its promoted environmental or 

social characteristics in line with the investment strategy above.  

The promoted environmental or social characteristics of the Fund are subject to independent oversight by 

the Sustainability department of the Investment Manager and are monitored on a quarterly basis. 
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Methodologies for environmental or social characteristics  

The Global Convertible Fund Framework evaluates a company’s compliance with each of the indicators 

individually. The Investment Manager scores a company based on pre-specified measurement criteria for 

each unique target. Each company is determined to be either compliant (a score of 1), non-compliant (-1), 

or neutral (0) based upon our assessment of the degree to which it meets these criteria.  Not all metrics, 

however, will be relevant for each company. In such situations, the Investment Manager clearly explains 

why this is the case as part of its investment due diligence on a company. 

The Investment Manager then calculates a company’s score, by aggregating compliant (1), non-compliant 

(-1), and neutral (0) scores. The Investment Manager then divides this by the number of relevant framework 

indicators to produce a percentage alignment score for each company.  A company is deemed to be 

positively aligned with UN SDG 8 if it scores 50% or higher on the framework, indicating that it complies 

with at least 50% of the relevant intentions of UN SDG 8.     

Data sources and processing  

Information and data come from a variety of sources including, but not be limited to, company financial 

accounts and statements, third party research, and engagement and dialogue with management.  

The Investment Manager uses a range of external data providers of ESG data, as well as internal research 

and proprietary ESG frameworks. Prior to an ESG data and research provider being appointed as a supplier, 

due diligence is conducted and periodic ongoing due diligence, engagement and feedback on their 

products is carried out thereafter.  

The Investment Manager engages with ESG data and research providers periodically and this engagement 

covers a range of issues, including accuracy, timeliness and coverage of data as well as investigating 

methodologies and changes to those methodologies. 

The Investment Manager also conducts periodic data quality assessments through cross referencing data 

sets with other third-party providers to assess the data quality, coverage and timeliness. Where a third-

party figure is inconsistent, either with other third-party sources, with sector averages, or with the 

investment analyst's expectations, the Investment Manager will seek to cross check with primary sources 

from the company where possible.  

Data processing takes place in different forms and has developed as the ESG data landscape continues to 

progress and new data becomes available. The Investment Manager’s intention is always to automate data 

processing as much as possible to avoid unnecessary risks with manual intervention.  

In general, as ESG data continues to evolve and data coverage improves, the proportion of estimated data 

used is constantly changing and difficult to assess. In certain cases, estimated data may be used in 

conjunction with reported data in order to add further clarity to specific metrics or calculations. In such 



 
 

 
Polar Capital LLP 16 Palace Street, London, SW1E 5JD 
T +44 (0)20 7227 2700 E investor-relations@polarcapitalfunds.com   polarcapitalfunds.com 8 
For further information please contact your Polar Capital representative  
 

Polar Capital Funds Plc 
Sustainability Disclosures 

cases, the ratio between reported and estimated data is considered, as well as the methodological 

robustness of the estimated data.  

The Investment Manager will use third-party data as an input for the pre-trade implementation of exclusion 

criteria, however, the Investment Manager will retain full discretion over the implementation of the data 

and final conclusion over the ESG profile and performance of a company on a case-by-case basis. 

Limitation to methodologies and data  

The Investment Manager tries to use quantitative evaluation criteria where possible, however, due to 

limitations in available data, this is not always practical, especially where targets are product-based rather 

than operational. The Investment Manager’s hope is to incorporate a higher reliance upon quantitative 

measures as more sustainability-focused data becomes available. 

The limitations referred to above relate to the quality and accuracy of the information available, timeliness 

of dissemination of information, transparency levels of the companies reporting, consistency and 

standardisation of policies, measurements and targets, third party data and research providers’ ability to 

identify the correct information and standardise their approach across investment universes, the size and 

maturity the companies, companies’ understanding of third party data providers’ requirements and 

methodologies, and keeping pace with the rapidly evolving regulatory and reporting requirements. 

Due diligence  

Sustainability considerations play an integral role in the Investment Manager’s expectation of fundamental 

risk and opportunity of each prospective investment.  

The Investment Manager produces a formal research report which begins with a standalone section on 

sustainability. These reports detail the company’s performance on three metrics of Sustainability 

(Environmental impacts, Social impacts, and Governance quality) as informed partly by the above 

quantitative measurements and provides assessments of a company’s strengths and weaknesses. To be free 

from any potential bias, this section also highlights the quantitative scores 3rd party providers have applied 

on each of these metrics. 

Information on the criteria that each company is assessed against for each indicator in the Global 

Convertible Fund Framework is included in the ‘Investment Strategy’ section above.  

Engagement policies  

Where a company no longer aligns with the standards set forth in the investment strategy section, and 

following investment, the Investment Manager will, as a guideline, engage with that company first to 

understand the materiality of the risks and management’s strategic direction to ensure future alignment. 

Where the company does not demonstrate adequate and timely progress towards realigning with these 



 
 

 
Polar Capital LLP 16 Palace Street, London, SW1E 5JD 
T +44 (0)20 7227 2700 E investor-relations@polarcapitalfunds.com   polarcapitalfunds.com 9 
For further information please contact your Polar Capital representative  
 

Polar Capital Funds Plc 
Sustainability Disclosures 

standards, steps will be taken to divest from the company within a reasonable timeframe, taking into 

consideration the best interests of the Fund and its Shareholders. 

Designated reference benchmark  

The Fund has not designated a specific index as a reference benchmark for determining its alignment with 

the promoted environmental and/or social characteristics. 

 

 


